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Timothy Kessler : Global Capital and National Politics: Reforming Mexico's Financial System  before 
purchasing it in order to gage whether or not it would be worth my time, and all praised Global Capital and National 
Politics: Reforming Mexico's Financial System: 

0 of 0 people found the following review helpful. Historical hypothesis of Mexican politics in light of economics and 
globalizationBy Aaron CavanaughHi,I am reading this book and I can't believe how much the policies of 1958 - 1970 
Mexico look like the Paulson, Geithner and Bernake policies of today in the USA.The book does have some jargon in 

http://f3db.com/pub/links.php?id=B000QEDRR8


it, but it is well written.Thanks. God Bless.Aaron.3 of 3 people found the following review helpful. What makes 
financial liberalization tough?By A CustomerThis book offers a timely and compelling explanation that will allow the 
reader to understand why Mexico, a country that became the darling of the international financial community after 
following orthodox liberalization policies, ended up in 1995 with the most dramatic recession in its modern history 
and cuased the Tequila Effect, which threatened the stability of the world's financial system.The author shows how 
political considerations played a key role in the direction of the liberalization process of Mexico's financial system. 
The author argues that liberalization led to inconsistent and unsustainable patterns of financial policy, which 
contributed to Mexico's 1995 deep recession and the consequent bank bailout. The author argues that although market 
reform has been promoted in developing countries to improve economic efficiency and stimulate growth, in Mexico 
financial liberalization provided rent-seeking opportunities for privileged groups and increased the states' ability to 
finance politically inspired obligations.The book examines four periods: the populist administrations of Presidents 
Luis Echeverria (1970-1976) and Joseacute; Lopez Portillo (1976-1982), during which the foundations of modern 
financial markets were paradoxically laid; the debt-crisis years of Miguel de la Madrid's adminsitration (1982-1988), 
who reversed his party's political strategy by favoring the business class with financial opportunities; the economic 
transformation undertaken by Carlos Salinas (1988-1994), who mixed genuine reform with destabilizing anti-market 
measures; and the political watershed of the Zedillo administration (1994-2000), whose unpopular bank rescue gave 
opposition parties unprecedented power within Mexico's policy making process.The author also offers a comparative 
perspective of financial liberalization in two other emerging markets, South Korea and Russia, which also underwent 
financial crisis in the late 90s, and examines the political roots of crisis in both countries. By providing a comparative 
analysis the author derives some lessons from financial liberalization in developing countries. He concludes by 
suggesting how greater attention to questions of power, social organization, and challenges to state authority can help 
the policy-making community avoid giving well-meaning advice that is unlikely to be implemented in a sustainable 
way.The book should be read by those interested in development and economic policy reform as well as those 
following policy making processes. This book is certainly a contribution to understanding a period of profound 
changes in Mexico's history and its process of economic reforms.0 of 0 people found the following review helpful. 
Excellent resource for understanding modern Mexican economicsBy 1000BooksKessler did a reasonable job of 
explaining the modern history of Mexico's choices in economic policy in terms of both the political and economic 
pressures. While many books only focus on capital flows and poor debt lending, Kessler offers a full picture of the 
systemic flaws, i.e. where the system likely broke down, what they tried to do fix it, and what trouble such a fix 
caused. The comparison portion of his piece might be slightly weak relative to the rest of the work. However, a 
reasonable place to start for those that might wish to understand Mexico's economic troubles.

Kessler shows how political considerations distorted the liberalization process in Mexico, leading to inconsistent and 
unsustainable patterns of financial policy. Although market reform is promoted in developing countries to improve 
economic efficiency and stimulate growth, in Mexico financial liberalization provided rent-seeking opportunities for 
privileged groups and increased the states' ability to finance politically inspired obligations.The research examines 
four periods: the populist administrations of EcheverrIacute;a and Lopez Portillo, during which the foundations of 
modern financial markets were paradoxically laid; the debt-crisis years of de la Madrid, who reversed his party's 
political strategy by favoring the business class with financial opportunities; the economic transformation undertaken 
by Carlos Salinas, who mixed genuine reform with destabilizing anti-market measures; and the political watershed of 
the Zedillo administration, whose unpopular bank rescue gave opposition parties unprecedented power within 
Mexico's policy making process. Kessler also provides a comparison of financial collapse in two other emerging 
markets, South Korea and Russia, and examines the political roots of crisis in both countries. He concludes by 
suggesting how greater attention to questions of power, social organization, and challenges to state authority can help 
the policy-making community avoid giving well-meaning advice that is unlikely to be implemented in a sustainable 
way.

"This is a fine study of the politics of financial reform in Mexico....By setting domestic political factors at the center of 
analysis, this book helps us understand why neoliberal reforms have had such vaied and oftern surprising 
consequences."-Potitical Science Quarterly?This is a fine study of the politics of financial reform in Mexico....By 
setting domestic political factors at the center of analysis, this book helps us understand why neoliberal reforms have 
had such vaied and oftern surprising consequences.?-Potitical Science QuarterlyAbout the AuthorTIMOTHY P. 
KESSLER is a Social Science Consultant with the World Bank. After completing his graduate work, Dr. Kessler has 
held positions as a professor of political science, legislative fellow in the U.S. House of Representatives and as a 
resident associate at the Carnegie Endowment for International Peace. His articles on policy issues have appeared in 
World Politics and The Journal of Commerce among other scholarly publications. 


