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Melvyn Krauss: How Nations Grow Rich: The Casefor Free Trade before purchasing it in order to gage whether
or not it would be worth my time, and all praised How Nations Grow Rich: The Case for Free Trade:

0 of 5 people found the following review helpful. Poorly written, Badly Organized and Factually IncompleteBy A
CustomerThis book presented an immensly skewed version of the realities of free trade's impacts on global society at
large. It glossed over very real arguements against free trade and instead inflated what was obviously a predetermined
and subjectively biased agendain favor of the standard free trade dogma that has become so prevalent in corporatized
American thinking. A must read for those who haven't yet read the typical free trade drivel, but a snoozer for those that
have begun to see beyond it.3 of 3 people found the following review helpful. Useful IntroductionBy S. J. LyallA
reasonable quick introduction to free trade from someone who is obviously much in favour of it. Doesn't go deeply


http://f3db.com/pub/links.php?id=B000QUU1XA

into things and is heavily based on fairly recent US-orientated examples. It appears to be reasonably well researched
and the author backs up his points well but the book does not really grip or inspire you.

There can be no doubt, writes economist Melvyn Krauss, that the prosperity of the industrial nations since the Second
World War has been due largely to global specialization and interdependence. No one country does all tasks today --
products are designed in one country, produced in another and assembled in athird. The increased standard of living
resulting from global specialization in turn has led to the growth of the modern welfare state, including an increased
demand for economic security and social measures which guarantee politically-determined minimum consumption
standards for citizens. Ironically, says Krauss, as the debate over the North American Free Trade Area (NAFTA), the
General Agreement of Tariffsand Trade (GATT) and the recently established World Trade Organization demonstrate,
today's welfare state has evolved into a protectionist state. U.S. consumer advocates (Ralph Nader) see freetrade asa
threat to consumerist legislation. U.S. environmentalists (Jerry Brown) see free trade as a threat to environmental
legidation. U.S. human rights advocates (Anna Quindlin) see free trade as a threat to human rights abroad. In How
Nations Grow Rich, Krauss argues there is no inherent reason why the growth of the welfare state in the Western
industrial countries should conflict with free trade that is, there is no inherent reason for the welfare state to be
protectionist. Exposing fallacious "welfare state”" arguments for protection, Krauss makes a powerful case for free
trade in general, and NAFTA in particular, as mechanisms for raising U.S. living standards. Americans are made better
off through areallocation of U.S. productive resources from lower-to-higher productivity uses--from textiles to
computers, for example. Moreover, by raising wagesin Mexico relative to the U.S., Krauss expects NAFTA to help
reduce both legal and illegal immigration. Were states like California to reduce their generous social services and
affirmative action programs, labor immigration from Mexico would fall to politically acceptable levels. Krauss novel
insight that migration and foreign trade are alternative means of effectuating international exchange is used in this
lively and informative book to shed light on a host of important policy issues. By the very act of restricting textile and
apparel imports, the U.S. virtually compels foreign textile workers to migrate to the U.S. The European Union's tariff
against East European exports provokes a flood of Eastern workersto Western Europe. In How Nations Grow Rich,
Krauss dispatches both traditional and newer arguments for protection with unusual verve and clarity. Addressing the
belief that protectionism boosts employment, he points out that import restrictions can destroy U.S. jobs when
imposed on materials we use as parts. For example, in 1991, Apple and Toshiba suffered adramatic increase in their
production costs as a result of a 63% tariff on imported Japanese flat-panel display screens. This "protect-America’
policy backfired, causing these two mega-companies to move their production facilities abroad. In response to
protectionist demands that the U.S. close its markets until Japan reduces its trade barriers against U.S. goods--that
trade be fair before it can be free--Krauss points out that in a market economy where consumers are kings, only a
consumer-based equity standard is valid. Thus what the "fair trade" protectionist argument really comes down to isthe
nonsensical proposition that because foreign countries damage their consumers by foolish protectionist measures,
equity demands the United States follow suit. This wide-ranging and stimulating book clarifies such important and
often inaccessible issues as development policy, foreign aid, trade sanctions, child labor, human rights trade linkages,
immigration, European Monetary Union and affirmative action trade policies. How Nations Grow Rich is must
reading for anyone concerned with public policy and international economics.

.com Hoover Institution economist Melvyn Krauss provides an easy-to-understand primer on why international
markets serve national economies well. Protectionism in all its forms takes a beating on these pages. Krauss goes after
environmentalists who opposed NAFTA, human rights activists worried about child labor, and consumer advocates
concerned about safety. Closed economies do not advance any of these interests, says Krauss. His arguments
occasionally proceed through straw men (a newspaper column by Anna Quindlen is the centerpiece of one section),
but they are sound and persuasive. We all want fair trade, but Krauss shows that we're not likely to get it unlesswe
have free trade first. "Melvyn Krauss...has been arguing for free trade--and against protectionist nonsense--for almost
two decades.... His new book, How Nations Grow Rich, aimsto “synthesize, extend, and apply the themes and
analysis of his earlier work. And indeed Mr. Krauss demonstrates how events in the past15 years are confirming his
hypotheses."--James Bovard, The Wall Street Journal"Contains all the arguments one needs to understand why global
free trade must march right over those politicians who seek to block its path."--Stuart Anderson, Talking Trade'Thisis
aforceful and very readable book on a subject in today's headlines. There are few economic writers--two or three at
most--who go quickly and clearly to the heart of the matter and Krauss is one of them. | find him to be particularly
good at exposing the speciousness of populardiscussions of how the world economy works."--Edmund S. Phelps,
McVickar Professor of Political Economy, Columbia UniversityFrom the Back Coverln How Nations Grow Rich,
Krauss argues there is no inherent reason why the growth of the welfare state in the Western industrial countries
should conflict with free trade-that is, there is no inherent reason for the welfare state to be protectionist.



